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The role of electronic audit in reducing bank risk
(An applied analytical study in banks operating in Damazin city2020AD)
Dr. Nahid Ibrahim Elagaar
Dr. Rudwan Elnile Kunda
Abstract:

The study addressed the role of electronic auditing in reducing
credit risk in banks. The aim of the study was to identify the role of
electronic auditing in reducing credit risk in banks operating in Damaz-
in City, to understand the types of credit risks faced by banks, and to
highlight the impact of electronic auditing in mitigating these risks. The
study sought to provide results and recommendations that would assist
in the implementation of electronic auditing in Sudanese banks. The
study also focused on helping bank managements fulfill their key role
in facing the challenges and issues related to credit risk management.
The main research problem was: Is there a relationship between the
application of electronic auditing and the reduction of credit risk in
banks?The study followed a descriptive analytical approach to analyze
the ideas, opinions, theories, and methods related to auditing in general,
and electronic auditing in particular, based on research, studies, and
books. The study found several results, including: Banks operating in
Damazin City adhere to international standards of electronic auditing,
particularly in training and qualification programs for auditors. Elec-
tronic auditing in banks leads to an increase in the efficiency and effec-
tiveness of audit procedures in general. The auditor’s report in electron-
ic systems is more sufficient compared to traditional methods. The
researchers proposed a set of recommendations to help implement elec-
tronic auditing in the banking sector, such as: The need for audit offices
in Sudan to adopt computer-assisted auditing systems in government
institutions to save time, effort, and reduce costs. Additionally, it is im-
portant to maintain hardware and protect software to prevent any mal-
functions that could disrupt operations. Therefore, there must be a com-
prehensive plan with procedures that ensure the safety of equipment
and software from any risks, loss, or theft.

Keywords: Electronic Audit, Banking Sector, Bank Credit, Bank Cred-
it Risks, Traditional Audit.
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